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The Annual Meeting of 
Shareholders will be held 
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Canada, Mezzanine Floor, 
1 Place Ville Marie, 
Montreal, Quebec, 
Canada, at 12:00 Noon, 
on Thursday, the 26th 
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INTERIM REPORT 
For the six months 
ended June 30, 1978 


oe 


TO THE SHAREHOLDERS: ea 


Chromasco incurred a consolidated net loss of 
$604,000, or $0.15 per common share, for the three months 
ended June 30, 1978, compared to consolidated net income 
of $288,000, or $0.07 per common share, for the same 
period in 1977. 


Consolidated net loss for the six months ended June 
30, 1978, amounted to $1,356,000, or $0.34 per common 
share, compared to a consolidated net loss of $114,000, or 
$0.03 per common share, for the six months ended June 30, 
1977. Sales increased by 3% over the previous year but 
earnings were adversely affected by higher operating costs 
and, particularly in the case of ferroalloys, our inability to 
recover these increased costs through higher selling prices. 


Market conditions in the ferroalloy industry remained 


generally unfavourable during the period, particularly for 
ferrochrome where available markets and selling prices have 
been eroded by massive imports into the United States. 
Some improvement has become evident with regard to fer- 
romanganese and ferrosilicon products as demand has 
firmed up and price increases have recently been 
implemented by the industry. Further representations are 
currently being made to the United States Trade Commis- 
sion to seek relief from the effect of ferrochrome imports, 
and it is hoped that some positive measures to help the U.S. 
domestic industry will be implemented as a result. Market 
conditions for non-ferrous metals remained firm, permitting 
a continuation of capacity operations at the Haley Plant. 
The decline of the Canadian dollar relative to most curren- 
cies has enhanced our competitive position in the export 
market, which accounts for a significant portion of our sales 
of non-ferrous products. Demand for adhesive products 
showed some improvement during the second quarter and 


this trend is expected to continue throughout 1978. 
\ 


The market outlook for your Corporation’s products is \ 


gradually improving and we look forward to a better earn- 


ings performance during the latter part of the current year. / 


+ Dae ee ene 
Montreal, Quebec 
August 15, 1978 


J. Thomas Timmins 
President 


CHROMASCO LIMITED 


CONSOLIDATED STATEMENT OF INCOME 


(Expressed in thousands of dollars — except per share data) 


SALES 
COSTS AND EXPENSES 


GOSH OLS AICS ee ere a oan ane Tore rhe ei css 


Administrative, marketing and general expenses 


Deprectation a. 7 at bet oe eae am are ae 
Amortization7zol LOOd Will. s.< aarti mters fe acaes wre wien te 
Interest on Jone teri deOt aver mutes ire cna 
Interest on short term indebtedness 5.25 2.8 6.55.00 


TOL costsand Expenses! wat enone tan scenes 


INCOME (EOSS)pbetorestaxesira aire eee 
INCOME AKeS (RECOVERY) agents Oe. ee eros) ated pane ne ee 


NETSINCOME (OSS eae seepoee ceterusracrnea = arse 
EARNINGS (LOSS) PER COMMON SHARE ......... 


Three Months 


21710 20,278 
(425) 191 
179 (97) 

$ { (604) 288 ) 

$ (0-15) $0.07; 


S0UV 


\ 
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Six Months 
Ended June 30 

977 ~~ 
39,005 / 

34,024 

DTT 

1,292 

64 

1,048 

355 

Ay A 39,570 

(1,969) (565) 

(613) . (451) 
$1,356) ) (114)) 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


(Expressed in thousands of dollars) 


FUNDS PROVIDED 
Funds from operations 


TOS Siti veya rei ee care ae aed ea eee 
Depreciation cae erates seca eee te an eee 
Amortization of -coodwill 7 2. -s cuss a aaeceiaene 
Deferred mncomestaxcs ey sne amine renner rence 


JRLUDIVCKS, 1HROVTO PNONNONS: saocccensnocaewangonac 
Long term debt incurte crass. erent sera rtarecres erarenes 
Prior period income-tax adjustment “s.r aee e e 


Total funds provided 52), amor ys cooneuaieeesetereqeer ei 


FUNDS USED 


Acquisition of plant and equipment ................. 
Acquisition of equity of minority shareholders ....... 
Reductionnotslon cate nnnuce b Unwrier tienen icra n a teristics 


Total chundssused gees eee eA rae taeer tinceces 


DECREASE INSWORKING CAPITAL Wien. eater crs 
Working capital at beginning of period ............... 


WORKING CAPITAL at end of period ............... 


Six Months 
Ended June 30 
1978 1977 
$ (1,356) $ (114) 
1,444 1,292 

63 64 

33 245 
184 1,487 
== 4,620 
== 127 
184 6,234 
951 5,448 
— 662 
833 430 
1,784 6,540 
1,600 306 
14,514 14,541 
$12,914 $14,235 


These figures are unaudited and include estimates subject to adjustment when results for the year are determined and audited. 


FINANCIAL HIGHLIGHTS 


OPERATING SUMMARY 
Sales 
Net income (loss) 


FINANCIAL STATUS 

Working Capital 

Shareholders’ Equity 
Preference shares 
Common shares 


Total shareholders’ equity 


PER COMMON SHARE 
Earnings (loss) 


Equity 


STATISTICAL DATA (at year end) 
Number of employees 
Number of shareholders 


EXECUTIVE OFFICES 
680 Sherbrooke Street West 
Montreal, Quebec 


MAILING ADDRESS: 


P.O. Box 189, Station A 
Montreal, Quebec H3C 3Y3 


CHROMASCO 


CHROMASCO LIMITED 


and subsidiary companies 


1978 Na 
$87,633,000 $78,411,000 
(3,622,000) 232,000 
$ 8,954,000 $14,514,000 
3,250,000 3,250,000 
17,452,000 21,074,000 
20,702,000 24,324,000 
$(0.90) $0.06 
4.36 5220 
1131 959 
1,047 1,076 


Chromasco, with plants located at Beauharnois, Quebec, 
Memphis, Tennessee and Haley, Ontario, produces a 
broad line of ferrous and non-ferrous metals for use in the 
steel, aluminum and foundry industries. 


The Corporation, through its subsidiary, Industrial Adhe- 
sives Limited, produces a broad line of adhesive prod- 
ucts, including water based, solvent based and 100% 
solids adhesives, for use in a very broad range of in- 
dustries. Plants are located at Toronto and Montreal. 


DIRECTORS’ REPORT TO 
THE SHAREHOLDERS OF 
CHROMASCO LIMITED 


The adverse economic. cli- 
mate which existed in the metals 
industry in 1976 and 1977 con- 
tinued throughout 1978. Market 
conditions for ferrous metals were 
particularly depressed and those 
for charge grade ferrochrome had 
a major negative impact on finan- 
cial results. 


Imports of charge grade fer- 
rochrome from South Africa con- 
tinued to flow into the U.S. market 
in large quantities and at unfair 
prices during the early part of the 
year under review. These imports 
had the twofold effect of reducing 
the available domestic market and 
depressing prices. Its first bid for 
rellef under the Trade Act of 1974 
having been turned down early in 
the year, the domestic U.S. in- 
dustry, of which your Corporation 
is a major producer, repetitioned 
the United States International 
Trade Commission for relief. After 
a further study of the case and the 
holding of public hearings, the 
Commission again made a strong 
recommendation to the Ad- 
ministrative Branch for relief. The 
Administrative Branch accepted 
the findings of the Commission 
and, in November 1978, ruled 
favourably for the domestic  in- 
dustry by imposing higher tariffs. 


The demand for ferroman- 
ganese and ferrosilicon remained 
relatively stable in the Canadian 
market, although it was necessary 
to reduce production at our 
Beauharnois facility during the first 
quarter of the year in order to bring 
inventories to a more realistic level 
in line with sales. This curtailment 
of production affected profits well 
into the second quarter due to the 
usual start-up problems experi- 
enced when such furnaces are 
brought back into production. 


The demand for magnesium 
continued at a high level in the 


domestic Canadian market and in 
the export markets of Europe and 
Japan. The principal factor was the 
continued strength of the 
aluminum industry. Magnesium Is 
used as an alloying ingredient in 
the production of various grades of 
aluminum and this industry is the 
single largest consumer of mag- 
nesium in the western world. 


Your Corporation continued 
its study of the Magnetherm 
process and the feasibility of ex- 
panding magnesium capacity. A 
decision on our future in mag- 
nesium will be reached within the 
next few months but, as of this 
date, our view is_ positive with 
regard to the expansion of mag- 
nesium capacity using the Mag- 
netherm process. 


Last year saw_ substantial 
reorganization of plant manage- 
ment at the Memphis and Haley 
facilities. This year, the manage- 
ment structure and personnel at 
the Beauharnois plant were 
substantially altered to more suit- 
ably reflect the recent major capl- 
tal additions at this location. 


During the 1970's, your Cor- 
poration experienced rapid growth 


SALES 


millions of dollars 


1974 1975 1976 TORT. 1978 


in size and complexity. Effective 
January 1, 1979, a very significant 
Organizational change was 
implemented. The Beauharnois 
and Memphis ferrous metals 
plants were combined under one 
management with the Haley non- 
ferrous metals plant to form the 
Metals Division of Chromasco 
Limited. The Metals Division will 
have its own chief operating of- 
ficer and will operate autono- 
mously, similar to the manner in 
which Industrial Adhesives Limit- 
ed has operated since its acquisi- 
ton in 1976. 


FINANCIAL REVIEW 


Net loss for the year ended 
December 31, 1978 amounted to 
$3,622,000, or $0.90 per common 
share, compared with net income 
of $232,000, or $0.06 per common 
share, in 1977. Sales reached 
$87,633,000, compared to 
$78,411,000 in 1977, with mag- 
nesium sales making the most 
significant contribution to this 
improvement. 


Working capital decreased by 
$5,560,000 and amounted to 


NET INCOME millions of dollars 


Net income after 
extraordinary items 


Net income before 
extraordinary items 


1974 1975 1976 1977 1978 


$8,954,000 at December 31, 
1978. Capital expenditures totalled 
$3,120,000 while long term debt 
was reduced by $1,578,000 during 
the year under review. 


OPERATIONS 


During the past few years, the 
operations of your Corporation 
have been adversely affected by 
such major capital expenditure 
projects as the new submerged 
arc furnace at Beauharnois, the 
pneumatic residue disposal sys- 
tem and increase in calcining 
capacity at Haley and the particu- 
late emissions control systems at 
all three plant locations. Produc- 
tion schedules were interrupted 
by these capital projects and 
further complicated by the neces- 
sity of controlling inventory levels 
when the economic environment 
was far from favourable for the 
marketing of our products. The 
year 1978 has seen the culmina- 
tion of a substantial reorganization 
of the management structure and 
personnel at all three metals 
plants and this, combined with the 
establishment of the Metals Divi- 
sion referred to previously, should 


WORKING CAPITAL 


millions of dollars 


1974 1975 1976 1977 1978 


provide this newly created busi- 
ness entity with an appropriate or- 
ganization. The impact of this 
reorganization has already been 
felt and we are confident that the 
operating problems of the past 
expansionary period are behind us 
and that improved results will be 
obtained. 


MARKETING 


The first quarter of the year 
under review was the low point 
in this particular cycle. Prices 
for ferrosilicon and ferroman- 
ganese bottomed out while 
prices for ferrochrome continued 
their precipitous slide through the 
first half of the year. Moderate 
price increases for charge grade 
ferrochrome were posted at the 
end of the year and appear to be 
Sustainable in the current market. 
During the first half of the year, the 
adhesives industry was relatively 
sluggish and profits were affected 
by a rapid rise in the cost of raw 
materials. During the second half 
of the year, noticeable improve- 
ment in demand from a wide 
spectrum of customers was ex- 
perienced, reflecting a generally 


SHAREHOLDERS’ EQUITY 


millions of dollars 


1974 1975 1976 77, 1978 


improving level of economic activ- 
ity in Canada. The demand for 
magnesium was strong through- 
out the year, with the Haley facility 
reaching its highest volume of 
magnesium production in recent 
years. The price of magnesium 
was firm throughout the period 
and the cost-price_ relationship 
was aided as a result of the de- 
crease in value of the Canadian 
dollar vis-a-vis foreign currencies. 


OUTLOOK 


The outlook for 1979 appears 
to be positive for all of the prod- 
ucts of your Corporation with the 
exception of charge grade fer- 
rochrome which continues to be 
influenced, although to a lesser 
degree, by those factors which 
have so severely affected this 
Strategic commodity since the 
middle of 1975. It is our opinion 


that, due to overcapacity in the 
western world and excess inven- 
tories held by both consumers and 
producers, we are more than a 
year away from a point in time 
when we can look forward to 
normal profitable operations for 
charge grade ferrochrome. 
However, the continued strength 
shown by the U.S. stainless steel 
industry and the signs that an 
increase in demand is being ex- 
perienced by its counterparts in 
Western Europe and Japan give 
some hope that the time frame 
mentioned above could be short- 
ened and that a return to profita- 
ble operations in charge grade 
ferrochrome could be achieved at 
an earlier date. 


In this most difficult year, the 
Directors wish to acknowledge 
the efforts of all those associated 
with Chromasco. It is apparent 
that these efforts have produced a 


stable base upon which Chromas- 
CO can continue into the 1980's 
the growth pattern experienced 
during the 1970's. 


President 


Montreal, Quebec 
March 16, 1979 


CHROMASCO te CHROMASCO LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
AND RETAINED EARNINGS 
Year ended December 31 


1978 1977 
REVENUE 
Sales $87,633,000 $78,411,000 
Other revenue _ 120,000 193,000 


Total revenue ~~ 87,753,000) 78,604,000 


COSTS AND EXPENSES —_—_—— —— 
Cost of goods sold 79,360,000 68,165,000 
Administrative, selling and general expenses 6,358,000 6,103,000 
Depreciation 2,677,000 2 152,000 
Amortization of goodwill 125,000 125,000 
Interest on long term debt 2,730,000 2,260,000 
Other interest 1,200,000 786,000 
Total costs and expenses 92,450,000 79,571,000 
LOSS before income taxes recoverable 4,697,000 967,000 
Income taxes recoverable (note 6) 1,075,000 1,199,000 | 
NET INCOME (LOSS) (3,622,000) (232,000, 
Retained earnings at beginning of year 16,960,000 16,728,000 
RETAINED EARNINGS at end of year $13,338,000 $16,960,000 _ 
EARNINGS (LOSS) PER COMMON SHARE $ (0.90) $ < CHOC 


AUDITORS’ REPORT 


To the Shareholders of 
Chromasco Limited 


We have examined the consolidated balance sheet of Chromasco Limited as at December 31, 
1978 and the consolidated statements of income and retained earnings and changes in financial po- 
sition for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures as we considered nec- 
essary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the 
company as at December 31, 1978 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Montreal, Canada Thorne Riddell & Co. 
February 15, 1979 Chartered Accountants 


CHROMASCO 


CONSOLIDATED BALANCE SHEET 


As at December 31 


ASSETS 


CURRENT ASSETS 
Cash 
Marketable securities, at cost 
(quoted market value — 1978 — $518,000 
— 1977 — $526,000) 
Accounts receivable 
Income taxes receivable 
Inventories (note 2) 
Prepaid expenses and other current 
assets (note 6) 


Total current assets 


FIXED ASSETS (note 3) 
Land, buildings and equipment 
Less accumulated depreciation 


GOODWILL 


APPROVED BY THE BOARD 
J. THOMAS TIMMINS, Director 
R. G. NESBITT, Director 


1978 


$ 947,000 


486,000 


15,534,000 
1,357,000 
23,960,000 


1,419,000 
43,703,000 


56,158,000 
23,840,000 


32,318,000 
4,708,000 


$80,729,000 


1977 


243,000 
496,000 


11,410,000 
2,181,000 
27,821,000 


1,077,000 
43,228,000 


53,046,000 
21,171,000 


31,875,000 


4,833,000 


$79,936,000 


LIABILITIES 


CURRENT LIABILITIES 

Bank indebtedness (note 4) 

Accounts payable and accrued liabilities 

Due to affiliated companies 

Income and other taxes 

Long term debt due within one year 
Total current liabilities 

LONG TERM DEBT (note 5) 


DEFERRED INCOME TAXES 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized 


32,500 7% non-cumulative redeemable preference 
shares of the par value of $100 each, 


redeemable at $103.50 


8,000,000 common shares without nominal or par value 


Issued 
32,500 preference shares 
4,002,770 common shares 
CONTRIBUTED SURPLUS 
RETAINED EARNINGS 


Total shareholders’ equity 


CHROMASCO LIMITED 


1978 


$17,628,000 
13,213,000 
1,020,000 
1,251,000 
1,637,000 
34,749,000 
22,081,000 


3,197,000 


3,250,000 
3,369,000 
745,000 
13,338,000 
20,702,000 


$80,729,000 


1977 


$15,878,000 
9,955,000 
760,000 
791,000 
1,330,000 
28,714,000 
23,659,000 


3,239,000 


3,250,000 
3,369,000 
745,000 
16,960,000 
24,324,000 


$79,936,000 


CHROMASCO LIMITED 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
Year ended December 31 


SOURCES OF WORKING CAPITAL 
Operations 
Net income 
Depreciation 
Amortization of goodwill 
Loss on disposal of equipment 
Deferred income taxes 
Total from operations 
Sale of equipment 
Issue of long term debt — net 


Total sources of working capital 


USES OF WORKING CAPITAL 
Operations 
Loss 
Depreciation 
Amortization of goodwill 
Deferred income taxes 
Total to operations 
Additions to fixed assets 
Reduction of long term debt — net 
Acquisition of equity of minority shareholders 
Total uses of working capital 
DECREASE IN WORKING CAPITAL 
Working capital at beginning of year 
WORKING CAPITAL at end of year 


1978 


$ 3,622,000 
(2,677,000) 
(125,000) 
42,000 


862,000 
3,120,000 
1,578,000 


5,560,000 


5,560,000 
14,514,000 


$ 8,954,000 


1977 


$ © °232;008 
2,132,000 
125,000 
3,000 
111,000 
2,603,000 
18,000 
5,026,000 


7,647,000 


6,889,000 


785,000 
7,674,000 


27,000 
14,541,000 


$14,514,000 


CHROMASCO 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1978 


1. ACCOUNTING POLICIES 


Basis of consolidation 


The consolidated financial statements include the financial statements of the Corporation and all 
of its subsidiaries. 


Translation of foreign currencies 


The accounts of the Corporation and its Canadian subsidiaries are translated into Canadian dol- 
lars as follows: 


Cash, receivables and current liabilities at the exchange rates prevailing at the end of the 
year; 

All other assets and liabilities at the exchange rates prevailing at date of acquisition or 
transaction. 


The accounts of foreign subsidiaries are translated into Canadian dollars as follows: 
Current assets and current liabilities at the exchange rates prevailing at the end of the year; 


All other assets and liabilities at the exchange rates prevailing at date of acquisition or 
transaction; 


Income and expenses at average rates during the year except for depreciation provisions 
which are on the same basis as the related buildings and equipment. 


Net unrealized losses arising on translation of foreign currencies are charged to income. Net 
unrealized gains are deferred and included in accounts payable and accrued liabilities to the ex- 
tent that they exceed any losses previously charged to income. 


Inventories 

Raw materials and supplies (other than ores) are valued at the lower of average cost and re- 
placement cost. Ores are valued at cost on a last-in, first-out basis. Finished goods (other than 
the cost of ores contained therein) are valued at the lower of average cost and net realizable 
value. 


Fixed assets 

Land, buildings and equipment are stated at cost. Major additions and improvements are 
capitalized; replacements, and maintenance and repairs which do not improve or extend the life 
of the respective assets are charged to income. When fixed assets are sold or retired, the costs 
and accumulated depreciation are removed from the accounts and the gains or losses thereon 
are credited or charged to income. 


Depreciation of buildings and equipment is provided primarily on a straight-line basis at rates 
which are designed to write off the assets over their estimated useful lives as follows: 

Buildings and property improvements — 25 to 45 years; 

Machinery and equipment — 6 to 18 years. 


Goodwill 

Goodwill is the excess of the purchase price of a subsidiary over the assigned values of its 
underlying net assets and is being amortized on a Straight-line basis over a period of forty years 
from date of acquisition. 
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CHROMASCO 


Pensions 

Prior service costs for pension plans of the Corporation and its Canadian subsidiaries are being 
funded over periods of up to fifteen years and prior service costs for pension plans of the ey 
subsidiary are being funded over periods of up to forty years. Amounts paid or payable to trust 
funds in respect of current and prior service pension costs are charged to income during the 
year. 


Research and development 
Research and development costs are charged to income as incurred. 


Income taxes 


Income taxes are provided for under the tax allocation method, whereby tax provisions are 
based on accounting income, and taxes relating to timing differences between accounting and 
taxable income are deferred. 

Investment tax credits are accounted for as a reduction of income tax expense in the year in 
which such credits are allowable for income tax purposes. 


INVENTORIES 
1978 1977 
Raw materials and supplies $10,250,000 $13,196,000 
Finished goods 13,710,000 14,625,000 
$23,960,000 $27,821,000 


If the average cost method of inventory valuation had been used for all products, inventories 
would have been $3,970,000 and $5,967,000 higher than reported at December 31, 1978 and 


1977 respectively. 


FIXED ASSETS 


1978 1977 
Accumulated 
Cost depreciation Net Net 
Land $ 473,000 $ 473,000 $ 473,000 
Buildings and property 
improvements 9,547,000 $ 3,419,000 6,128,000 6,339,000 
Machinery and equipment 37,175,000 14,578,000 2270972000 15,774,000 
Mining — buildings, 
machinery and equipment 7,324,000 5,843,000 1,481,000 686,000 
Construction in progress 1,639,000 1,639,000 8,603,000 
$56,158,000 $23,840,000 $32,318,000 $31,875,000 


BANK INDEBTEDNESS 


Bank indebtedness is secured by pledge of accounts receivable and inventories. 


LONG TERM DEBT 


1978 1977 

Secured Bank Term Loans maturing 1979-87 bearing 
interest at 2% above the bank's prime rate $13,650,000 $14,650,000 
Secured Bank Term Loan maturing 1979-88 bearing interest 
at up to 125% of the bank’s prime rate (U.S. — $3,700,000) 3,977,000 4,292,000 
9% Secured Promissory Note payable to an affiliated 
company, subordinated to a Bank Term Loan, maturing 
December 31, 1980 (U.S. — $6,000,000) 6,047,000 6,047,000 
Outstanding at December 31 23,674,000 24, 989,000 
Long term debt due within one year 1,593,000 1,330,000 

$22,081,000 $23,659,000 


Principal due within each of the next five years on long term debt is as follows: 
1979 — $1,593,000; 1980 — $8,126,000; 1981 — $2,079,000; 1982 — $2,079,000; 1983 — 
$2,079,000. 


INCOME TAXES 


Deferred income tax debits ($976,000 in 1978 and $662,000 in 1977) relating to various provi- 
sions made for accounting purposes which have not yet become deductible for tax purposes are 
grouped with prepaid expenses and other current assets. 


Deferred income tax credits ($3,197,000 in 1978 and $3,239,000 in 1977) result from deprecia- 
tion claimed for tax purposes in excess of amounts recorded in the accounts. 

In 1978, the recovery of income taxes has resulted mainly from the tax loss of a subsidiary 
company and the carry back of a portion thereof to recover taxes previously paid. 


The Corporation and its U.S. subsidiary have losses of approximately $4,200,000 to carry for- 
ward and apply against future taxable income. The tax loss of the Corporation ($3,000,000) can 
be carried forward until 1983, and that of the U.S. subsidiary ($1,200,000) until 1985. 


Unused investment tax credits available for reduction of future years’ income taxes amounted to 
$1,640,000 and $541,000 as at December 31, 1978 and 1977 respectively. 


PENSION PLANS 


The total unfunded prior service liability of the plans of the Corporation and its subsidiaries, as 
determined by independent actuaries, amounted to approximately $4,566,000 as at January 1, 
1978. 

The charge to income for current and prior service pension costs under the plans of the Corpo- 
ration and its subsidiaries amounted to $999,000 in 1978 and $863,000 in 1977. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Total remuneration of directors and senior officers amounted to $664,000 in 1978 and $551,000 
in 1977. 


ANTI-INFLATION ACT 


In 1978 the Corporation and its Canadian subsidiaries were subject to those sections of the 
Anti-Inflation Act which provide for the restraint of profit margins, prices and compensation. 
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CHROMASCO LIMITED 


FIVE YEAR REVIEW OF FINANCIAL HIGHLIGHTS 


(thousands of dollars except per common share statistics and where indicated) 


OPERATING SUMMARY 

Sales 

Net income (loss) before 
extraordinary items 

Net income (loss) after 
extraordinary items 


FINANCIAL POSITION AT YEAR END 
Working capital 
Ratio of current assets to 
current liabilities 
Net fixed assets 
Shareholders’ equity 
— Preference 
— Common 
— Total 


PER COMMON SHARE 
Earnings (loss) before 
extraordinary items 
Earnings (loss) after 
extraordinary items 
Equity 


OTHER INFORMATION 

(AT YEAR END) 

Number of employees 

Number of holders of common shares 
Common shares outstanding 


1978 


$87,633 
$ (3,622) 


$ (3,622) 


$ 8,954 


13a 
$32,318 


$ 3,250 


$17,452 
$20,702 


$ (0.90) 


$ (0.90) 
$ 4.36 


VaAsA 
1,047 


1977 


78,411 
232 


ZaZ 


14,514 


peered 
SAGO70 


3,250 


21,074 
24,324 


0.06 


0.06 
5.26 


hehe) 
1,076 


4,002,770 4,002,770 


1976 


62,900 
868 


868 


14,541 


USES 
2/7139) 


3,250 


20,842 
24,092 


0.22 


O22 
Se 


962 
1,095 


1975 


64,942 
5,383 


5,383 


115286 


19,079 
37200) 


19,974 
23,224 


1.34 


1.34 
4.99 


199 
‘Lge 


4,002,770 4,002,770 


1974 


61677 
6,419 


“B2096 
8,950 
aE al 
16,030 
32256 


14,591 
17,841 


1.60 


1:90 
3:65 


787 
17154 
4,002,770 


CHROMASCO 


DIRECTORS 


DAVID L. ADAM Toronto, Ontario 


President, Industrial Adhesives Limited 


DAVID J. DOHAN Montreal, Quebec 
President, Judo Investments Limited 


JOHN E. L. DUQUET, O.C. Montreal, Quebec 


Senior Partner, Duquet & Bronstetter 
Advocates, Barristers and Solicitors 


EDWARD J. LAWLER Memphis, Tennessee 
Partner, Lawler, Humphreys, Dunlap & Wellford 
Attorneys-at-law 


HENRY M. MARX New York, N.Y. 
Partner, Windels, Marx, Davies & lves 
Attorneys-at-law 


MAURICE A. MASSE Montreal, Quebec 


Financial Consultant 


ROBERT G. NESBITT, C.A. Pointe Claire, Quebec 


First Vice-President, Chromasco Limited 


JOHN A. TIMMINS | Toronto, Ontario 
Vice-President Marketing and Sales, 
The De Havilland Aircraft of Canada, Limited 


J. THOMAS TIMMINS _ Ste-Agathe-des-Monts, 


Quebec 
President, Chromasco Limited 


DONALD B. WILKIE Montreal, Quebec 
Partner, Duquet & Bronstetter 
Advocates, Barristers and Solicitors 


EXECUTIVE COMMITTEE 


J. Thomas Timmins (Chairman) 
John E. L. Duquet, Q.C. 

Henry M. Marx 

John A. Timmins 


AUDIT COMMITTEE 


John E. L. Duquet, O.C. (Chairman) 
Henry M. Marx 
J. Thomas Timmins 


OFFICERS 


J. THOMAS TIMMINS 
President 


ROBERIUGANESBSItn GA. 
First Vice-President 


P. ADRIEN DESAUTELS, C.A. 


Vice-President and Secretary-Treasurer 


G. SAKAMOTO 


Assistant-Secretary 


GENERAL COUNSEL AND SOLICITORS 
Duquet & Bronstetter 
Montreal, Quebec 


AUDITORS 
Thorne Riddell & Co. 
Montreal, Quebec 


TRANSFER AGENTS 
Crown Trust Company 
302 Bay Street 

Toronto, Ontario M5H 2P4 


71130 Sherbrooke St. West 
Montreal, Quebec H3A 2M9 


BANKERS 

The Royal Bank of Canada 
Montreal, Quebec 

Bank of Montreal 

Montreal, Quebec 


ie 
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CHROMASCO 


PLANTS 
Haley, Ontario 
Reduction plant 
Beauharnois, Quebec 
Smelter plant 


Memphis, Tennessee 

Smelter and finishing plant 
Toronto, Ontario 

Adhesives manufacturing plant 
Pointe Claire, Quebec 
Adhesives manufacturing plant 


CUSTOMER SERVICE 


Sales Offices — Metals 
Montreal, Quebec 
680 Sherbrooke St. West 
P.O. Box 189, Station A 
Montreal, Quebec H3C 3Y3 
Telephone (514) 281-1500 
TWX (610) 421-3643 
Telex 055-60443 
Chicago, Illinois 
18161 South Morris Avenue 
Suite 208 
Homewood, Illinois 60430 
Telephone (812) 799-2700 
Pittsburgh, Pennsylvania 
Parkway Center, Building # 3 
875 Greentree Road 
Pittsburgh, Pennsylvania 15220 
Telephone (412) 921-2703 
Birmingham, Alabama 
Barbizon Business and Professional 

Building 

3100 Lorna Road 
Suite 101 
Birmingham, Alabama 35216 
Telephone (205) 822-5042 


Sales Offices — Adhesives 
Toronto, Ontario 
90 Tycos Drive 
Toronto, Ontario M6B 1W2 
Telephone (416) 781-6113 
Pointe Claire, Quebec 
255 Labrosse Avenue 
Pointe Claire, Quebec HOR 1A3 
Telephone (514) 695-8110 


RESEARCH AND QUALITY CONTROL 
Laboratories — Metals 
Haley, Ontario 
Research and quality control 
Beauharnois, Quebec 
Quality control 
Memphis, Tennessee 
Research and quality control 


Laboratories — Adhesives 
Toronto, Ontario 
Research and quality control 
Pointe Claire, Quebec 
Research and quality control 


PRINCIPAL PRODUCTS 
Ferrous 


Silicon Alloys 
50% Ferrosilicon 
75% Ferrosilicon 
85% Ferrosilicon 
Sil-X 


Manganese Alloys 
Standard Ferromanganese 
Silicomanganese 
Nitrided Ferromanganese 
Man-X-6 


Chromium Alloys 
Charge Grade Ferrochrome 
Blocking Grade Ferrochrome 
Chrom-xX-4 


Non-Ferrous 


Metals and Special Alloys 

Magnesium Metal and Alloys 
Sacrificial Anodes 
Desulphurizing Products 
Magnesium Extrusions 
Calcium Metal and Alloys 
Strontium Metal 


Dolomite 
Adhesives 
Water Based Adhesives 
Emulsions 


Natural and Synthetic Latexes 
Polyvinyl! Alcohols 
Dextrines and Starches 


Solvent Based Adhesives 
Polychloroprene Contact Cements 
Natural and Synthetic Rubber 
Cements 
Lacquers 
One and Two-component 
Polyurethane Adhesives 


100% Solid Adhesives 
Hot Melts 
Epoxies 
Plastisols 
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